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Solutions for Challenging and Changing Markets



THE ISSUE

Achieving your investment 

goals requires a carefully 

crafted and diligently 

executed strategy that 

can perform eff ectively in 

various market environ-

ments.

THE CHALLENGES

•   Developing and maintaining a sound investment strategy

•  Creating and maintaining a properly diversifi ed portfolio

• Obtaining consistent, sustainable results

•   Selecting appropriate investments 

•  Monitoring and rebalancing your holdings as needed

•   Minimizing investment-related taxes

•  Managing unintended biases and costs

•   Generating enough income to help meet your spending needs

•  Preparing for unseen risks and unexpected infl ation

• Planning so your assets can last as long as you need them

Th e Diversifi ed Strategist Portfolios combine 

Northern Trust’s asset allocation and portfolio 

construction expertise with cost-eff ective 

investment strategies designed to deliver 

improved outcomes with less risk. 
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Service
Relentless drive

to provide

exceptional

service.

Expertise
Resolving 

complex 

challenges with 

multi-asset class 

capabilities.

Integrity
Acting with the 

highest ethics, 

utmost honesty 

and unfailing 

reliability.

Established in 1889

Headquartered in Chicago, IL

Locations in 20+ countries

22,000+ global employees

ABOUT NORTHERN TRUST

Data as of 12/31/22. 
1Source: Fortune, Korn Ferry. In 2022, 635 survey participants with $10B+ in revenues, from 29 countries and 52 industries, were asked to rate
 companies in their own industry on nine criteria. A company’s score must rank in the top half of its industry survey to be listed among the 
 World’s Most Admired Companies. Visit http://fortune.com/worlds-most-admired-companies for additional details and survey results.
 Past performance is not indicative of future results.

15th consecutive year. 

Fortune Magazine, Feb. 28, 2022, 
based on 2021 industry survey.1 

World’s
most admired
companies®
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THE SOLUTION

Th e Diversifi ed Strategist 

Portfolios feature globally 

diversifi ed, professionally 

managed investment solu-

tions that are designed 

to seek consistency 

in performance and the 

potential for higher returns 

with less risk.

THE DIVERSIFIED STRATEGIST PORTFOLIOS
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Professionally managed, research-driven 

investment program designed to provide 

risk-effi  cient solutions for a range of 

objectives from maximum growth to income

Globally diversifi ed asset allocation framework 

thoughtfully crafted and optimized to 

capitalize on opportunities and  potentially 

minimize the eff ects of market volatility

Multi-asset class investment approach 

including Northern Trust’s factor-driven 

strategies and infl ation-sensitive and 

fi xed income funds designed to deliver 

diversifi cation and value at a reasonable cost

Targeted equity factor exposure 

(e.g., value, small size, dividend yield, high 

quality) designed to manage risk and 

potentially enhance returns

Enhanced Income, tax-sensitive and low 

volatility options can help to increase 

income, limit tax liabilities, or further reduce 

volatility
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FORWARD-LOOKING; 

HISTORICALLY AWARE

A TIME-TESTED ASSET ALLOCATION DISCIPLINE

The Diversifi ed Strategist Portfolios are backed by Northern Trust’s comprehensive, well-proven 

asset allocation methodology that seeks to deliver enhanced long-term returns with less risk.

Our asset allocation process  

seeks to capitalize on short-

term opportunities and 

minimize the eff ects of 

market downturns while 

keeping your portfolio 

aligned with your long-term 

objectives, time horizon 

and tolerance for risk.

Northern Trust’s asset allocation approach provides:

•  Strategic portfolio frameworks for a range of investor objectives

•  Tactical adjustments to take advantage of changing    

 market environments and mitigate risk

•  Ongoing monitoring and rebalancing to help keep your portfolio  

 aligned with your goals 

•  Access to extensive proprietary research and the collective expertise  

 of a world-class investment management institution
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Including an optimized mix 

of risk assets and risk control 

assets within an investment 

portfolio can provide robust 

diversifi cation across market 

environments.

ASSETS SERVE A PURPOSE

Risk Control AssetsRisk Assets
Purpose: Long-term Growth 

Expectation: Potentially higher 

volatility, higher long-term 

returns

• U.S. equities, non-U.S. equities,  

 global natural resources,    

 global real estate, global listed 

 infrastructure and high yield   

 debt

• Intended to capture  the    

 growth potential of equities   

 over time

• Tends to have a low and

 stable correlation with risk    

 control assets

ALIGNING ASSETS 

WITH INVESTOR GOALS

Needs
Risk Control Assets

Wants
Risk Assets

Legacy
Risk Assets

Risk control assets can provide 

a more stable source of funds 

to help meet immediate needs 

and near-term goals. 

Risk assets serve to grow the 

value of your portfolio over 

time to fund longer-term and 

discretionary goals.

Purpose: Risk Management, 

Income 

Expectation: Potentially lower 

volatility, lower long-term 

returns

• High quality, targeted duration 

 and infl ation-protected fi xed   

 income

• Low risk assets that are 

 intended to preserve 

 principal, even during market   

 downturns

• Tends to have a low and

 stable correlation with risk 

 assets
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The Diversifi ed Strategist Portfolios employ targeted factor exposures in the management of equity

risk assets to improve outcomes, provide greater consistency, manage risk and enhance returns. 

FACTOR-BASED INVESTING

FACTOR-BASED SOLUTIONS DESIGNED TO IMPROVE INVESTMENT OUTCOMES

COMBINING FACTORS FOR OPTIMAL OUTCOMES

QUALITY1 VALUE
In widely recognized academ-

ic studies, including our own, 

there is considerable evidence 

to demonstrate that indepen-

dent risk factors have historically 

driven excess returns over time. 

The Diversifi ed Strategist 

Portfolios off er targeted 

exposure to a combination of 

factors (e.g., quality, value, size 

and dividend yield) that have 

historically demonstrated 

attractive risk-adjusted returns.

Northern Trust’s proven,

factor-based strategies combine 

what we believe to be the best of 

active and passive management 

providing:

•   The potential for long-term 

higher returns with less risk

 than traditional equity indexing 

•   Historically consistent

performance, lower fees and 

greater transparency than 

fundamental active

management

•   A disciplined process focused 

on helping to meet investment 

goals

Combining Factors for Optimal Outcomes

DIVIDEND
YIELD

SIZE

INCOMEINFLATION-SENSITIVE

Diversifi ed bond holdings provide the potential for 

both income generation and capital preservation. 

The Diversifi ed Strategist Portfolios leverage Northern 

Trust’s fi xed income expertise which includes:

•   Global resources and a history of innovation

•   Extensive credit research capabilities

•   An historical track record of strong performance

•   A conservative, long-term philosophy 

The Diversifi ed Strategist Portfolios employ Treasury 

Infl ation-Protected Securities (TIPS), and other 

infl ation-sensitive asset classes such as natural 

resources, public real estate and listed infrastructure, 

to complement traditional asset classes for enhanced 

stability. These assets can help your portfolio keep up 

with infl ation, so you can have increased confi dence 

in meeting your investment goals.

ENHANCING DIVERSIFICATION WITH COMPLEMENTARY ASSET CLASSES

1Northern Trust Asset Management.

Past performance is not indicative of future results.

Furthermore, we believe our fi rmwide commitment to quality has lead 

to stronger historical investment performance as our research1 reveals 

that quality companies have outperformed the market over time, tend-

ed to be less volatile and have provided mitigation in down markets.
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DIVERSIFIED STRATEGIST PORTFOLIOS

NORTHERN TRUST ASSET MANAGEMENT INVESTMENT SOLUTIONS

The Diversifi ed Strategist Portfolios off er solutions for several investment objectives and include

enhanced income, tax-sensitive and low volatility options to help meet a range of investment goals. 

Sample Portfolio Allocations with Risk/Return Trade Off 

With the Diversifi ed Strategist Portfolios, our focus is on 

helping investors achieve better outcomes. Contact your 

fi nancial advisor today and put our expertise to work for you.

Equity Real AssetsFixed Income Cash

Income

Income with
Moderate

Growth

Growth with
Income

Growth with
Enhanced

Income

Growth with
Moderate

Income

Maximum
Growth
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Greater Potential for Risk

For illustrative purposes only, actual results may diff er.



To learn more about how the Diversifi ed Strategist Portfolios can help you 
work toward achieving your investment goals, contact your fi nancial advisor. 

IMPORTANT INFORMATION. Northern Trust Investments, Inc. (NTI) is an investment adviser registered with the Securities Exchange Commission under the 
Investment Advisers Act of 1940. The company manages a variety of portfolios utilizing stocks, bonds, and exchange-traded funds (ETFs). The information 
contained herein is intended for use with current or prospective clients of Northern Trust Investments, Inc. The information is not intended for distribution 
or use by any person in any jurisdiction where such distribution would be contrary to local law or regulation. Northern Trust and its affi  liates may have 
positions in and may eff ect transactions in the markets, contracts and related investments diff erent than described in this information. This information is 
obtained from sources believed to be reliable, and its accuracy and completeness are not guaranteed. Information does not constitute a recommendation 
of any investment strategy, is not intended as investment advice and does not take into account all the circumstances of each investor. 

This report is provided for informational purposes only and is not intended to be, and should not be construed as, an off er, solicitation or recommendation 
with respect to any transaction and should not be treated as legal advice, investment advice or tax advice. Recipients should not rely upon this information 
as a substitute for obtaining specifi c legal or tax advice from their own professional legal or tax advisors. References to specifi c securities and their issuers 
are for illustrative purposes only and are not intended and should not be interpreted as recommendations to purchase or sell such securities. Indices and 
trademarks are the property of their respective owners. Information is subject to change based on market or other conditions. 

All securities investing and trading activities risk the loss of capital. There is no assurance that any of the securities discussed herein will remain in a portfolio 
at the time you receive this report or that securities sold have not been repurchased. Each portfolio is subject to substantial risks including market risks, 
strategy risks, adviser risk and risks with respect to its investment in other structures. There can be no assurance that any portfolio investment objectives 
will be achieved, or that any investment will achieve profi ts or avoid incurring substantial losses. No investment strategy or risk management technique can 
guarantee returns or eliminate risk in any market environment. Risk controls and models do not promise any level of performance or guarantee against loss 
of principal. Any discussion of risk management is intended to describe Northern Trust’s eff orts to monitor and manage risk but does not imply low risk.

Past performance is no guarantee of future results. Performance returns and the principal value of an investment will fl uctuate. Performance returns con-
tained herein are subject to revision by Northern Trust. Comparative indices shown are provided as an indication of the performance of a particular seg-
ment of the capital markets and/or alternative strategies in general. Index performance returns do not refl ect any management fees, transaction costs 
or expenses. It is not possible to invest directly in any index. Net performance returns are reduced by investment management fees and other expenses 
relating to the management of the account. Gross performance returns contained herein include reinvestment of dividends and other earnings, transaction 
costs, and all fees and expenses other than investment management fees, unless indicated otherwise. For additional information on fees, please refer to 
Part 2a of the Form ADV or consult a Northern Trust representative. 

Forward-looking statements and assumptions are Northern Trust’s current estimates or expectations of future events or future results based upon propri-
etary research and should not be construed as an estimate or promise of results that a portfolio may achieve. Actual results could diff er materially from the 
results indicated by this information. 

There are risks involved in investing including possible loss of principal. There is no guarantee that the investment objectives of any fund or strategy will 
be met. Risk controls and models do not promise any level of performance or guarantee against loss of principal. FlexShares™ ETFs and Northern Funds 
are advised by Northern Trust Investments, Inc. For more information on the investment objectives, principle risks, and fees associated with these Funds, 
please see each Fund’s prospectus and statement of additional information (“SAI”), which are available on the Advisors’ websites at northernfunds.com 
and fl exshares.com. 

Northern Trust Investments, Inc. products including FlexShares ETFs and Northern Funds represent up to 100% of the portfolio holdings.  With respect 
to such funds, NTI and its affi  liates provide investment advisory, custodial, administrative, shareholder support and other services and receive fees.  Such 
investments present a confl ict of interest because NTI, an affi  liate, or a related person has a fi nancial interest in the transaction. Financial intermediaries 
and institutional investors that employ Northern Trust for model management, or overlay services may compensate Northern Trust for those services at a 
fee of up to 0.15%.

Northern Trust Asset Management is composed of Northern Trust Investments, Inc. Northern Trust Global Investments Limited, Northern Trust Fund Man-
agers (Ireland) Limited, Northern Trust Global Investments Japan, K.K, NT Global Advisors, Inc., 50 South Capital Advisors, LLC, Belvedere Advisors LLC, 
Northern Trust Asset Management Australia Pty Ltd, and investment personnel of The Northern Trust Company of Hong Kong Limited and The Northern 
Trust Company. 

©2023 Northern Trust Corporation. Head Offi  ce: 50 South LaSalle Street, Chicago, Illinois 60603 U.S.A.
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