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As of 03/31/23 

FUND COMMENTARY   

The Russell 2000 index had a strong start to the year but ultimately trailed the larger cap 

S&P 500 index as smaller financials suffered during the banking industry turmoil. The 

market moved sharply higher to start the quarter, led by highly volatile names that had 

traded lower in the prior quarter. Markets started to decline mid quarter as solid 

employment data and higher than expected inflation expectations, higher interest rates 

and tighter financial conditions took hold. Investor risk appetite came under further 

pressure with the failure of several US regional banks. Information technology and 

consumer discretionary were the best performing sectors. Financials and energy were 

the worst performing sectors, driven by declining oil prices and stress in the financial 

system. 

The Fund underperformed its benchmark index in the quarter. Stock selection was mixed 

among the sectors; weaker in the communication, technology and consumer 

discretionary sectors but largely offset by stronger results within health care and 

industrials. Modest differences to benchmark sector weights resulted in overall positive 

contribution to excess returns. In contrast to earlier quarters, the lowest ranked stocks 

outperformed meaningfully. Stocks that had been down the most in the prior year were 

the best performing stocks during the quarter. Similarly, stocks without earnings 

rebounded, detracting from our excess returns as we are typically underweight these less 

profitable stocks. Although micro-cap stocks in the benchmark lagged, the Fund’s 

holdings of stocks in the lower capitalization segment outperformed, resulting in positive 

net contribution.  

We will continue to maintain our focus on higher-quality companies. Further, we will 

continue to seek diverse exposure to domestic small-cap stocks, including those within 

the smallest segments of the market, while maintaining a disciplined process to manage 

active risk and transaction costs.  
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Performance as of 03/31/23 
 

Annualized Returns 
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Net 
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Ratio 

Small Cap 

Core Fund 

- Class I   

2.71% 2.71% -8.18% 18.87% 5.68% 8.48% 7.19% 0.67% 0.62% 

Small Cap 

Core Fund 

- Class K 

2.75% 2.75% -8.08% 18.98% 5.74% 8.51% 7.21% 0.57% 0.52% 

Russell 

2000 

Index1 

2.74% 2.74% -11.61% 17.51% 4.71% 8.04% 7.74%   

*Inception Date- 09/30/99 

1Russell 2000® Index is an unmanaged index which measures the performance of the 2,000 smallest of the 3,000 largest U.S. 
companies, based on market capitalization. It is not possible to invest directly in an index.  

Performance quoted represents past performance and does not guarantee future results. 
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth 
more or less than their original cost. Current performance may be lower or higher than that shown 
here. Performance data current to the most recent month end is available by calling 800-595-9111. 

The Gross and Net Expense Ratios are as of the most recent prospectus. The Net Expense Ratio includes 
contractual expense reimbursements that, if not extended, will end on July 31, 2023. 

Equity Risk: Equity securities (stocks) are more volatile and carry more risk than other forms of 
investments, including investments in high-grade fixed income securities. The net asset value per share of 
this Fund will fluctuate as the value of the securities in the portfolio changes. 
Small-Cap Risk: Small-capitalization funds typically carry additional risks since smaller companies 
generally have a higher risk of failure. Their stocks are subject to a greater degree of volatility, trade in 
lower volume and may be less liquid. 
 
Not FDIC insured | May lose value | No bank guarantee 
 
 


