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As of 03/31/23 

FUND COMMENTARY   

The first quarter’s theme seemed to be one of volatility. A mixed bag of economic data, 

sticky inflation, and a flight to quality amid banking sector fears contributed to the 

Federal Reserve (Fed) continuing to hike interest rates, but at a reduced pace. Hiring 

remained strong, but unemployment edged up and wage growth came in slightly lower 

than feared. The most recent Consumer Price Index (CPI) report, measures the price 

change for a basket of goods and services, came in a touch hotter than expected, while 

the core services ex-shelter component was fairly benign. Investors reduced their 

estimate for Fed policy rates. The market had increased the expected Fed target rate to 

5.50% after high inflation readings in January and February, but this was pared down to 

5% after the tightening of financial conditions caused by stress in the financial sector.  

Interest rates were mixed during the quarter as 3-month Treasury bill yields increased by 

43 basis points (0.43%), and 1-year Treasury bill yields decreased by 9 basis points (0.09%). 

The 2-year Treasury decreased by (0.40%) and the 30-year Treasury by (0.30%). Interest 

rates in the belly of the curve fell. Treasury Inflation-Protected Securities (TIPS) breakevens 

(the difference between the yield for TIPS and nominal Treasuries) rose while real rates fell 

during the quarter. Mortgage-backed securities underperformed duration-neutral 

treasuries as rate volatility was elevated. 

The Fund underperformed its benchmark in the quarter. The Fund’s allocation to inflation 

protected securities contributed to performance, while duration detracted from 

performance. Pricing differences between the index and the custodian drove the bulk 

of the underperformance.  
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Performance as of 03/31/23 
 

Annualized Returns 

  

FUND 
 

QTR 

 

YTD 

1 

Year 

3 

Year 

5 

Year 

10 

Year 

Since 

Inception* 

Gross 

Expense 

Ratio 

Net 

Expense 

Ratio 

Limited Term U.S. 

Government+ 
1.77% 1.77% -0.58% -1.78% 0.64% 0.34% 2.35% 0.59% 0.43% 

Bloomberg 1-5 

Year U.S. 

Government 

Index1  

1.86% 1.86% -0.35% -1.46% 1.07% 0.85% 2.88% 

  

*Inception Date- 10/01/99 

1Bloomberg 1-5 Year U.S. Government Index is an unmanaged index of debt securities including all public obligations of the U.S. 
Treasury and all publicly issued debt of U.S. government agencies with maturities of one to five years. It is not possible to invest 
directly in an index. 

+Effective February 1, 2022, the Fund's name changed from the Short-Intermediate U.S. Government Fund to the Limited Term U.S. 
Government Fund. 

Performance quoted represents past performance and does not guarantee future results. 
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth 
more or less than their original cost. Current performance may be lower or higher than that shown 
here. Performance data current to the most recent month end is available by calling 800-595-9111. 

The Gross and Net Expense Ratios are as of the most recent prospectus. The Net Expense Ratio includes 
contractual expense reimbursements that, if not extended, will end on July 31, 2022. 
 
Bond Risk: Bond funds will tend to experience smaller fluctuations in value than stock funds. However, 
investors in any bond fund should anticipate fluctuations in price, especially for longer-term issues and in 
environments of rising interest rates. 
Mortgage-Backed Securities Risk: Mortgage-backed investments involve risk of loss due to prepayments 
and, like any bond, due to default. Because of the sensitivity of mortgage-related securities to changes in 
interest rates, the Fund's performance may be more volatile than if it did not hold these securities. 
U.S. Government Guarantee: U.S. government guarantees apply only to the underlying securities of a 
Fund's portfolio and not the Fund's shares. 
 
Not FDIC insured | May lose value | No bank guarantee 


