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Sustainability-related investment disclosures 

Issued by Northern Trust Fund Managers (Ireland) Limited (the “Company”) 

No sustainable investment objective 

The Company may offer to manage Individual portfolio mandates (the “Mandate(s)”) that promote 
environmental or social characteristics, but do not have sustainable investment as their objective. 
Mandates may in the future make minimum commitments to sustainable investments and 
environmental sustainable investments or consider principal adverse impacts.  
 

Environmental or social characteristics of the financial product - What environmental and/or social 
characteristics are promoted by this financial product? 

The Mandate’s environmental and/or social characteristics may be achieved through the use of a 
range of environmental, social, and governance (“ESG”) client exclusions, screens and/or positive 
tilts/weightings towards ESG securities which are integrated into the investment management 
process of the Mandate. 
  

Investment strategy - What investment strategy used to meet the environmental or social 
characteristics promoted by the product follow? What is the policy to assess good governance 
practices of the investee companies? 

Mandates may follow a range of strategies designed in conjunction with the respective client to meet 
their sustainability preferences and/or intended outcomes.  

The investment strategy of a particular Mandate may require the Company to replicate an index by 
investing directly in the assets that are index constituents. The client may direct the Company to track 
a customised index designed by the client  to meet  its sustainability preferences. The index may be 
constructed using a parent index and applying screens and/or exclusions (which may be provided by 
the client) to prevent investments in companies and/or sectors that are in breach of global norms or 
derive a proportion of their revenues from activities deemed outside of the client's sustainability risk 
appetite. Clients may also direct increased investment towards assets that meet their environmental 
and/or social characteristics or objectives as well as reduce exposure to assets outside of their defined 
sustainability risk appetite. 

Proportion of investments  - What is the asset allocation planned for this financial product? 

The asset allocation will vary depending on the client requirements in respect of the specific 
Mandate. In some cases, the application of the exclusion lists will mean that all investments, 
excluding cash and any ancillary investments, will meet the Mandate’s environmental and/or social 
characteristics.  

Some Mandates may also seek a minimum percentage commitment to sustainable investments or 
seek to meet environmental objectives per the Taxonomy regulation. Currently, all Mandates are 
expected to report 0% taxonomy alignment. 

Monitoring of environmental or social characteristics - How are the environmental or social 
characteristics and the sustainability indicators monitored throughout the lifecycle of the financial 
product and the related internal/external control mechanism?’ 

The Mandate’s environmental and/or social characteristics are primarily monitored via coding in our 
investment management system to enable pre and post trade monitoring.  Any targets set, for 
example carbon reduction targets, are monitored primarily by the investment team and 
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independently validated by the Risk team. Any breaches of a Mandate will be recorded and reported 
to both the client and the relevant Risk Committee. 

Methodologies - What are the methodologies to measure how the social or environmental 

characteristics promoted by the financial product are met? 

The methodologies used will differ as relevant to the management of each Mandate details of which 
are not disclosed publicly due to client confidentiality. 

Data Sources and Processing - What are the data sources used to attain each of the environmental 

or social characteristics? Describe the measures taken to ensure data quality, describe how data are 

processed and describe the proportion of data that are estimated. 

The Company and/or its delegates has agreements in place for the use of third party ESG data from 
a number of preferred providers, such as MSCI ESG Research, Sustainalytics and ISS ESG and may use 
one (or more) of these providers’ ESG datasets to attain each of the environmental and/or social 
characteristics in the construction, reporting, research and analysis process of our mandates.   

Limitations to Methodologies and Data   

The primary limitation to the methodology or data source is the lack of corporate disclosure 

particularly in relation to companies outside of the EU. Additionally, sourcing adequate information 

on the principal adverse indicators continues to be challenging. Such limitations have led to the  use 

of proxies, in place of a particular principal adverse indicator(s), as part of our  assessment of 

significant harm. We also see divergence in methodology between data providers which can lead to 

different outcomes.  

Due Diligence - Describe the due diligence carried out on the underlying assets of the financial 
product, including the internal and external controls on that due diligence. 
 

The due diligence carried out on the underlying assets of the Mandate begins with consultation with 
the client to determine the Parent Index.  Strategies look to customise the Parent Index via exclusion 
lists, screens and ESG integration. Such customisation is designed to reflect the Mandate’s 
investment objective including its ESG criteria. The Client generates a list of exclusions which align 
with international norms, standards, treaties and codes.  

These exclusions are coded into our investment systems pre and post trade (where applicable) to 
enable independent oversight and seek to avoid or reduce the risk of breaches. 

Engagement Policies - Describe the engagement policies implemented where engagement is part of 
the environmental or social investment strategy, including any management procedures applicable 
to sustainability-related controversies in investee companies 

The engagement policies used will differ as relevant to the management of each Mandate details of 
which are not disclosed publicly due to client confidentiality 

Designated reference benchmark - Is a specific index designated as a reference benchmark to 
determine whether this financial product is aligned with the environmental or social characteristics 
that it promotes? If yes, how that index is aligned with the environmental or social characteristics 
promoted by the financial product, and where can one find information with regards to input data, 
methodologies used to select those data, the rebalancing methodologies and index calculations? 

 

The index used will differ as relevant to the management of each Mandate details of which are not 
disclosed publicly due to client confidentiality. 
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Important Information 

This Information Statement is issued for information purposes only. 

This Information Statement is not intended as investment advice and is not an offer or a 
recommendation about managing or investing assets and should not be used as the basis for any 
investment decision. 

The information contained herein is current as of the date of issuance and is subject to change without 
notice. 

We do not make any express or implied warranties or representations as to the completeness or 
accuracy or accept responsibility for errors. 

No risk management technique can guarantee the mitigation or elimination of risk in any market 
environment. 

Past performance is not a guarantee or a reliable indicator of future results and an investment could 
lose value. All investments involve risk, including the possible loss of capital. 

Northern Trust Fund Managers (Ireland) Limited has its registered office at 54-62 Townsend Street, 
Dublin 2, Ireland. 

Northern Trust Fund Managers (Ireland) Limited is authorised in Ireland and regulated by the Central 
Bank of Ireland. 


