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Monthly Asset Allocation Update
(April 2023)

Allocation changes: Increase High Yield bonds by 2% and Natural Resources by 1%; 
Decrease U.S. stocks by 1% and Emerging Market stocks by 2%

MULTI-ASSET CLASS PORTFOLIOS

Portfolio positioning is relative to Northern Trust Asset Management’s 
Global Policy Model. Contact your Financial Advisor for more 
information about your portfolio’s allocation.
*For a definition of “risk assets” and “risk control assets”, see page 2.)

• Northern Trust Asset Management’s 
Investment Policy Committee repositioned 
portfolios to take advantage of the strongest 
investments amid a weakening economy. 
The Committee increased allocations to both 
natural resource stocks and high yield bonds in 
April. Even if the economy goes into recession and 
demand falls, the Committee believes natural 
resource stocks present a good value. They are 
priced cheaply relative to history (at 6.7 times 
earnings versus their historical price of 14.7 times 
earnings), and supply is relatively low (OPEC+ 
announced production quota cuts and U.S. oil 
companies are unwilling and/or unable to 
significantly increase near-term supply). 
Similarly, in this slow-to-no growth environment, 
the Committee believes high yield bond issuers
will continue to see positive revenue growth and
be able to make coupon payments, which are very 
attractive (8% yield). Cash is also attractive in this 
high interest rate environment.

• The portfolios are fairly close to the 
benchmarks in terms of overall risk-taking. 
While there is a 3% overweight to natural 
resources in the moderate risk portfolios, this risk 
is offset by an underweight to emerging markets. 
Similarly, while there is 6% overweight to high yield 
bonds, this risk is offset by an underweight to U.S. 
equities and investment grade bonds, and a 2% 
overweight to cash. 

• An economy that’s “OK, on average” masks 
some potential trouble spots. The U.S. economy 
is very dependent on services. Services inflation 
continues to rise higher than the Federal Reserve 
(Fed) would like, despite numerous interest rate 
hikes. Therefore, while other investors are 
anticipating that the Fed will cut rates before year-
end (after one final rate hike at the May meeting), 
the Committee believes that interest rates will 
remain at high levels for some time. However, 
recent bank failures (discussed in the last monthly 
update) will likely impact overall bank lending, 
which could worsen investor sentiment, and 
decrease demand and economic growth. If the 
Committee sees material deterioration in the 
economy or more weakness in the banking 
system, the Committee will reconsider its 
positioning.
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Emerging Markets Stocks

Global Natural Resources

Global Real Estate

Global Listed Infrastructure

U.S. High Yield Bonds

U.S. Investment Grade Bonds

Inflation Protected Bonds (TIPS)

U.S. Stocks

Cash & Short-Term Bonds
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Monthly Asset Allocation Update
(April 2023)

Northern Trust Asset Management offers globally diversified investment portfolios comprised of 
multiple asset classes as illustrated below. Through a time-tested, dynamic asset allocation 
process, we seek to capitalize on current market opportunities and minimize the effects of market 
downturns – while keeping your portfolio aligned with your long-term goals.  

RISK CONTROL 
ASSETS

Assets designed to 
dampen volatility and 
meet near-term goals

RISK ASSETS
Assets designed to 
provide long-term 

capital appreciation
in a risk-efficient way

ASSET CLASSES

GLOBAL STOCKS
(U.S., Developed markets ex-U.S.,

Emerging Markets)

Capital Appreciation (Growth)

U.S. HIGH YIELD 
BONDS

Income
Generation

GLOBAL 
NATURAL 

RESOURCES

Risk Management

GLOBAL
REAL ESTATE

Risk 
Management

GLOBAL LISTED 
INFRASTRUCTURE

Risk
Management

CASH

Liquidity 
Management

U.S. INVESTMENT 
GRADE BONDS

Income
Generation

INFLATION 
PROTECTED 

BONDS

Risk Management

IMPORTANT DISCLOSURES
Northern Trust Investments, Inc. (NTI) is an investment adviser registered with the Securities Exchange Commission under the
Investment Advisers Act of 1940. The company manages a variety of portfolios utilizing stocks, bonds, and exchange-traded
funds (ETFs). The information is not intended for distribution or use by any person in any jurisdiction where such distribution
would be contrary to local law or regulation. NTI and its affiliates may have positions in and may effect transactions in the
markets, contracts and related investments different than described in this information. This information is obtained from sources
believed to be reliable, and its accuracy and completeness are not guaranteed. Information does not constitute a
recommendation of any investment strategy, is not intended as investment advice and does not take into account all the
circumstances of each investor.
Northern Trust Asset Management is composed of Northern Trust Investments, Inc. Northern Trust Global Investments Limited,
Northern Trust Fund Managers (Ireland) Limited, Northern Trust Global Investments Japan, K.K, NT Global Advisors, Inc., 50
South Capital Advisors, LLC, Northern Trust Asset Management Australia Pty Ltd, and investment personnel of The Northern
Trust Company of Hong Kong Limited and The Northern Trust Company.
This report is provided for informational purposes only and is not intended to be, and should not be construed as, an offer,
solicitation or recommendation with respect to any transaction and should not be treated as legal advice, investment advice or
tax advice. Recipients should not rely upon this information as a substitute for obtaining specific legal or tax advice from their own
professional legal or tax advisors. References to specific securities and their issuers are for illustrative purposes only and are not
intended and should not be interpreted as recommendations to purchase or sell such securities. Indices and trademarks are the
property of their respective owners. It is not possible to invest directly in any index. Information is subject to change based on
market or other conditions.
All securities investing and trading activities risk the loss of capital. There is no assurance that any of the securities discussed
herein will remain in a portfolio at the time you receive this report or that securities sold have not been repurchased. Each
portfolio is subject to substantial risks including market risks, strategy risks, adviser risk and risks with respect to its investment in
other structures. There can be no assurance that any portfolio investment objectives will be achieved, or that any investment will
achieve profits or avoid incurring substantial losses. No investment strategy or risk management technique can guarantee returns
or eliminate risk in any market environment. Risk controls and models do not promise any level of performance or guarantee
against loss of principal. Any discussion of risk management is intended to describe NTI’s efforts to monitor and manage risk but
does not imply low risk. Forward-looking statements and assumptions are NTI’s current estimates or expectations of future
events or future results based upon proprietary research and should not be construed as an estimate or promise of results that a
portfolio may achieve. Actual results could differ materially from the results indicated by this information.
This information is intended for purposes of Northern Trust marketing of itself as a provider of the products and services
described herein and not to provide any fiduciary investment advice within the meaning of Section 3(21) of the Employee
Retirement Income Security Act of 1974, as amended (“ERISA”). Northern Trust is not undertaking to provide impartial
investment advice or give advice in a fiduciary capacity to the recipient of these materials, which are for marketing purposes and
are not intended to serve as a primary basis for investment decisions. Northern Trust and its affiliates receive fees and other
compensation in connection with the products and services described herein as well as for custody, fund administration, transfer
agent, investment operations outsourcing and other services rendered to various proprietary and third-party investment products
and firms that may be the subject of or become associated with the services described herein.
© 2023 Northern Trust Corporation. Head Office: 50 South La Salle Street, Chicago, Illinois 60603 U.S.A.
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